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Today’s Agenda

Introduction from Brian O’Kennedy on behalf of CDP Ireland Network

Overview of Sustainability Reporting Landscape, Ché McGann, Clearstream Solutions

Panel discussion......
s Gemma Clements, Capacity Building & Engagement Manager, CDSB
% George Harrington, Corporate Stakeholder & Engagement Manager, GRI

% Sarah Dempsey, Head of Sustainability Communications & Partnerships
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The Corporate Sustainability Reporting Landscape

Global Reporting
Developments

The International Financial
Reporting Standards (IFRS)
Foundation is establishing the
International Sustainability
Standards Board (ISSB).

Mandatory TCFD / Climate
Risk reporting (UK, N2).

World Economic Forum -
developed set of ESG metrics

Increased UK Regulation -
Streamlined Energy & Carbon
Reporting (SECR), Carbon
Reduction Plans for
Government Tenders.

A Global Reporting
Standard

The International Financial
Reporting Standards (IFRS)
Foundation — due to publish
global sustainability
standards at COP26.

Working closely with main
reporting organisations, the
EU, and WEF on developing
standard.
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EU Reporting
Regulation

Corporate Sustainability
Reporting Directive
(CSRD) replaces Non-
Financial Reporting
Directive (NFRD)

European Financial
Reporting Advisory Group
(EFRAG) working on the
standards to support
CSRD.

The Directive will cover
much wider group of
companies and have much
stricter requirements
including assurance.

It will complement other
EU regulation — SFDR,
Taxonomy.

Feedback from
Investors

Corporate reporting is
not sufficiently
comparable or reliable

Corporates are not
reporting on all topics
that are material to their
business

Some companies aren’t
reporting at all

It is hard for investors to
find the information and
they must rely on
multiple sources.




The Investor ESG Perspective: Trends & Regulation

Why the increased focus on ESG reporting from investors?

Resilience of
ESG Markets

ESG funds are
outperforming the wider
market despite
uncertainty due to COVID
and other global trends.

This is driving more
investors to engage in
corporate sustainability.

Incoming EU
Regulation

EU Green Deal

Action Plan on Sustainable
Finance

EU Taxonomy Regulation

Sustainable Finance
Disclosure Regulation

Climate Benchmark
Regulation

Green Bonds Standard
Regulation

Corporate Governance
Initiative

Global Targets for
Net Zero

The Paris Agreement set
the goal with national
Governments adopting it.

Companies are increasingly
setting science-based
targets [in line with 1.5°C of
warming]

These ambitious targets
are driving the need for
improved measurement &
disclosure

SBTi are currently doing a
public consultation for Net-
Zero target setting

ESG Investor
Initiatives

Investors are starting to
work towards net zero
portfolios.

The United Nations
convened Net-Zero Asset
Owner Alliance ($5trn
AUM) have committed to
align their portfolios with
net zero emissions by
2050.

[IGCC

Institutional Investors Group on Climate Change

Principles for
Responsible
Investment
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https://www.unepfi.org/net-zero-alliance/
https://www.iigcc.org/
https://www.unpri.org/
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ESG / Sustainability Reporting Frameworks

Framework Description Audience Report Focus ESG Focus Scoring Cost
Set of standards used by How business Environment,
: : All : :
companies to report the topics that impacts on Social, No No
: : ) stakeholders )
are material to their business society Governance
A VALUE Industry-specific standards to help How ESG issues| Environment,
REPORTING . . . .
FOUNDATION companies select topics that may Investors impact the Social, No No
Sanoaros | impact their financial performance business Governance
Disclosure of environmental :
. . . . How business :
information through questionnaires All moacts on Environment, Yes Yes
“‘CDP — ability to benchmark against stakeholders s%cie’r Governance
DISCLOSURE INSIGHT ACTION peers Oﬂd engoge SUpp'Y ChOiﬂ y
@ Broad goals that help track against Al How business Environment,
DEVELOPHENT global issues. Good for engaging stakeholders impacts on Social, No No
GCALS with wide range of stakeholders society Governance
Guidance for disclosing the impact Investors How climate :
Lo . A and . Environment,
TCFD = of climate-related risk on your : . impacts the No No
: financial ) Governance
business business
stakeholders
z(,»o‘f’:?@] Commitment to 10 principles and Al How business Environment, Fee for
i ll}‘vg‘ produce an annual progress impacts on Social, No large
N\ stakeholders : ,
>~ update society Governance companies
Climate Framework for reporting How business :
Disclosure . . A” . EnVIrOI’]menT,
Standards environmental and natural capital Impacts on No No
Board . . : . stakeholders . Governance
information, closing aligned to TCFD society




Prescriptiveness Perspective
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Bringing financial & non-financial information together

Financial GAAP Sustainability disclosure standards
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Panel Q‘CDP
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Gemma Clements George Harrington Sarah Dempsey Ché McGann

Capacity Building & Corporate Stakeholder & Head of Sustainability Sustainability Strategy &

Engagement Manager Engagement Manager Communications & Reporting Lead
Partnerships
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Board




Thank Youl!

“With greater transparency, greater actions follows”




